
Table 7:  Residential Rate Impact 
(Using 1,000 kWh/Month) 

 
 

Construction 
Cost 

 
Monthly 

Rate 
Impact 

 
Monthly 
Percent 
Increase 

 
 

$1,000,000,000 
 

$2.34 
 

3.01% 
 

$5,000,000,000 
 

$11.71 
 

15.06% 
 

$10,000,000,000 
 

$23.43 
 

30.12% 
 

$15,000,000,000 
 

$35.14 
 

45.19% 
 

$20,000,000,000 
 

$46.85 
 

60.25% 
 

$25,000,000,000 
 

$58.57 
 

75.31% 
 

$30,000,000,000 
 

$70.28 
 

90.37% 
 

$35,000,000,000 
 

$82.00 
 

105.43% 
 

$40,000,000,000 
 

$93.71 
 

120.50% 
 

$40,767,096,840 
 

$95.51 
 

122.81% 
 

Costs to Customers and Municipalities 

 Any undergrounding project would involve costs to individual customers in order 

to make their facilities accept underground service.  Service drops (i.e., everything from 

the transformer to the building) must also be buried, and service entrances must be 

modified to accept underground lines.  The Utilities provided estimates for burying 

service drops in the cost data provided in Section IV.  Those estimates indicate a cost of 

approximately $1,500 for undergrounding a 100-foot suburban service drop and $2,350 

for a 250-foot rural service drop.  The modifications necessary for the service entrance 
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